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INDEPENDENT AUDITORS’ REPORT

To the Board of Trustees of
Nest, Inc.

Report on the Financial Statements

We have audited the accompanying financial statements of Nest, Inc. (a nonprofit organization), which comprise 
the statement of financial position as of December 31, 2016, and the related statement of activities, functional 
expenses, and cash flows for the year then ended, and the related notes to the financial statements. 

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements 
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditors' judgment, including the assessment of the 
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we express no 
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion.
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Nest, Inc. as of December 31, 2016, and the changes in net assets and its cash flows for the year then 
ended in accordance with accounting principles generally accepted in the United State of America.

Clark, New Jersey
September 12, 2017
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Current Assets

Cash $ 1,286,473     

Accounts receivable 32,631         

Pledges receivable - net 291,300

Inventory asset 3,851

Loan receivable 4,126           

Total Current Assets 1,618,381     

Non-Current Assets

Fixed assets

Computers 5,016           

Office equipment 10,753         

Less: accumulated depreciation (8,295)          

Net Fixed Assets 7,474           

Security deposits 16,860         

Investment in Craftsperson Development PVT LTD 195,000

Pledges receivable -net 235,750

Construction in progress 11,247         

Total Non-Current Assets 466,331       

Total Assets $ 2,084,712     

Liabilities

Accounts payable $ 37,776         

Loan payable 11,000         

Total Liabilities 48,776         

Net Assets

Unrestricted 1,125,997     

Temporarily restricted 909,939       

Total Net Assets 2,035,936     

Total Liabilities and Net Assets $ 2,084,712     
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Temporarily
Unrestricted Restricted Total

Revenue and Support
Foundation support $ 387,941 $ 1,032,133     $ 1,420,074     
Product sales (net of expenses of $44,224) 14,465 -                 14,465         
Brand partnership 170,475 -                 170,475       
Individual contributions 209,520 -                 209,520       
Trip 38,926 -                 38,926         
Events (net of expenses of $32,263) 179,911 -                 179,911       
In-kind revenue 323,411 -                 323,411       
Other income 2,237 -                 2,237           
Net assets released from restrictions 597,156       (597,156)      -                 

Total Revenue and Support 1,924,042     434,977       2,359,019     

Expenses
Program services

Artisan business development 924,592       -                 924,592       
Global sector solutions 235,424       -                 235,424       
Advocacy and awareness 407,444       -                 407,444       

Management and general 179,929       -                 179,929       
Fundraising 133,268       -                 133,268       

Total Expenses 1,880,657     -                 1,880,657     

Change in Net Assets 43,385         434,977       478,362       

Net Assets - Beginning of Year 1,082,612 474,962       1,557,574     

Net Assets - End of Year $ 1,125,997     $ 909,939       $ 2,035,936     
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Cash Flows from Operating Activities

Change in net assests $ 478,362       

Adjustments to reconcile change in net assets to net cash provided by 

operating activities:

Depreciation 2,207           

(Increase) decrease in operating assets:

Accounts receivable 1,478           

Grant receivable 145,868       

Pledges receivable - current portion (291,300)      

Prepaid expenses 839             

Loan receivable 4,808           

Inventory (1,675)          

Increase (decrease) in operating liabilities:

Accounts payable 3,885           

Net Cash Provided by Operating Activities 344,472       

Cash Flows from Financing Activities

Pledges receivable - long-term (235,750)      

Net Cash (Used) by Financing Activities (235,750)      

Change in Cash and Cash Equivalents 108,722       

Cash and Cash Equivalents - Beginning of Year 1,177,751     

Cash and Cash Equivalents - End of Year $ 1,286,473     
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Artisan Global Advocacy Total

Business Sector and Fund Management Functional

Development Solutions Awareness Total Raising and General Expenses

Functional Expenses

Payroll and employee benefits $ 420,160 $ 129,536          $ 330,306          $ 880,002          $ 99,559 $ 86,075 $ 1,065,636       

Payroll taxes 25,384 7,626              20,683            53,693            6,515 3,902 64,110            

Contracted services -                     -                     -                     -                     -                     8,000 8,000              

Site expenses 108,764 98,253 -                     207,017          -                     -                     207,017          

Marketing -                     9 2,596 2,605              13,138 -                     15,743            

Travel and entertainment 8,033 -                     9,952 17,985            8,305 -                     26,290            

Office expense 38,840            -                     42,979 81,819            -                     66,712 148,531          

Insurance -                     -                     -                     -                     -                     6,155 6,155              

In-kind professional services 323,411 -                     -                     323,411          -                     -                     323,411          

State filing fees -                     -                     -                     -                     -                     6,878 6,878              

Service charges -                     -                     928 928                 5,751 -                     6,679              

Depreciation -                     -                     -                     -                     -                     2,207 2,207              

Subtotal 924,592          235,424          407,444          1,567,460       133,268          179,929          1,880,657       

Event expense -                     -                     -                     -                     32,263 -                     32,263            

Product sales expense 44,224 -                     -                     44,224            -                     -                     44,224            

Total Functional Expenses $ 968,816          $ 235,424          $ 407,444          $ 1,611,684       $ 165,531          $ 179,929          $ 1,957,144       

Program Services
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Note 1 - Nature of Business

Nest, Inc. (the “Organization”) identifies and collaborates with responsible artisan businesses through the 
provision of customized capacity building programs to enable each enterprise to become profitable and have a 
significant positive social impact.  The Organization has searched globally to identify a network of existing 
artisanal workshops that have strong leadership, are scalable, and can transform their communities in one of three 
ways: alleviate poverty, empower women, and promote peace.  Through their participatory model, the 
Organization works with the artisans to provide the services they need to both preserve and enhance artistic 
traditions and increase their ability to meet the capacity and quality demands of the exporting marketplace.

Note 2 - Summary of Significant Accounting Policies

Basis of Accounting
The accompanying financial statements have been prepared in accordance with accounting principles generally 
accepted in the United States of America.

Cash Equivalents
For purposes of the statement of cash flows, cash and cash equivalents include cash on hand and demand deposits 
and certain investments with maturities of three months or less when purchased. The Organization had no cash
equivalents at December 31, 2016.

Receivables
Accounts receivable are recorded at cost.  Grants receivable approximate fair value.  On a periodic basis, the 
Organization evaluates its receivables to determine if any portion is uncollectible.  Based on historical experience, 
management deems no allowance for doubtful accounts to be necessary as of December 31, 2016.

Revenue
The Organization reports gifts of cash and other assets as restricted support if they are received with donor 
stipulations that limit the use of the donated assets.  When a donor restriction expires, that is, when a stipulated 
time restriction ends or the purpose of the restriction is accomplished, temporarily restricted net assets are 
reclassified to unrestricted net assets and reported in the statement of activities as net assets released from 
restrictions.  Contributions are considered to be available for unrestricted use unless specifically restricted by the 
donor.

Fixed Assets
Fixed assets are stated at cost.  Depreciation is computed using the straight-line method over the estimated useful 
lives of the respective assets. The principle rates for computing depreciation by major asset categories are as 
follows:

Asset
Description Life (Years)

Computers 7 – 10
Office equipment 3 – 5
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Note 2 - Summary of Significant Accounting Policies (Continued)

Use of Estimates
The preparation of financial statements in conformity with accounting principles generally accepted in the United 
States of America requires management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and 
the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those 
estimates.

Classification of Net Assets
Unrestricted net assets represent the Organization's net assets that are available for its general operations.

Temporary restricted net assets have donor imposed restrictions that permit the Organization to use up or expend 
the donated assets as specified and the restriction is satisfied either by the passage of time or by actions of the 
Organization. 

Permanently restricted net assets have donor imposed restrictions that neither expire by passage of time nor can be 
fulfilled by actions of the Organization. There are no permanently restricted assets.

Functional Expenses
Expenses are charged directly to program, fundraising, or management and general based on specific 
identification.

Inventory
Inventory consists mainly of artisan pashminas and necklaces.  Inventory is valued using the first-in, first-out 
method at the lower of cost or market.

Income Tax Status
Nest, Inc. is a not-for-profit organization that is exempt from income taxes under section 501(c)(3) of the Internal 
Revenue Code. Accordingly, no provision for federal or state income taxes is reflected in these financial 
statements.

The Organization accounts for uncertainty in income taxes using a recognition threshold of more-likely-than-not 
to be sustained upon examination by the appropriate taxing authority. Measurement of the tax uncertainty occurs 
if the recognition threshold is met.  Management determined there were no tax uncertainties that met the 
recognition threshold in 2016.  The Organization’s exemption from federal income tax returns are no longer 
subject to examination by federal taxing authorities for years before 2013.

Note 3 – Accounts Receivable and Revenue Concentrations

At December 31, 2016, two donors accounted for 88% of receivables.

For the year ended December 31, 2016, two donors accounted for 36% of total revenue.
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Note 4 – Pledges Receivable

Pledges receivable represents commitments made by donors to the Organization.  Pledge receivables due in more 
than one year are reflected at the present value of estimated future cash flows utilizing a 3% discount rate.

The expected collection schedule at December 31, 2016 is as follows:

Pledges receivable in one to five years $ 550,000       

Less unamortized discount (22,950)        

Net $ 527,050       

Note 5 - Concentration of Credit Risk

At various times during the year, the Organization’s cash in bank exceeded the federally insured limits. At 
December 31, 2016, the Organization had an uninsured cash balance of $903,562.

Note 6 - Donated Services and Use of Facilities

The Organization also relies on volunteers as an integral part of its program service operations.  The value of 
these services for the years ended December 31, 2016 was $323,411.

Note 7 - Employee Pension Plan

On April 25, 2012, the Organization adopted a simplified employee pension plan.  An employee is eligible to 
participate in the plan if he/she has reached the age of twenty-one and has received compensation for the plan year 
of at least $550.  Employer contributions are based on a discretionary contribution formula.  Contributions to the 
plan for the year ended December 31, 2016 was $82,389.

Note 8 – Commitments

Effective June 1, 2014, the Organization entered into a non-cancelable, three year lease agreement to rent office 
space in New York, New York.  Rent expense related to the lease of the office space included in the office 
expenses in the statement of functional expenses amounted to $101,474 for the year ended December 31, 2016.

Minimum future lease payments for the remaining term are as follows:

Years ending

December 31,

2017 $ 45,016         
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Note 9 – Related Party Transactions

On January 29, 2015, the Organization filed a Certificate of Incorporation for Craftsperson Development Private 
Limited (“the Company”), a private limited company registered in India.  The Company was registered as a 
means for the Organization to acquire land in India to be used in its operations.  The Organization has a 99% 
ownership interest in the Company.  The Organization is currently seeking to transition the Company to a Section 
25 business, a for-profit entity with a charitable mission.  During the year ended December 31, 2015, the 
Organization invested $195,000 in the Company. During 2016, the company purchased land with a cost of 
$147,810.

Note 10 - Subsequent Events

Effective June 1, 2017, the Organization entered into a non-cancelable, three year lease agreement to rent office 
space in New York, New York.  

Minimum future lease payments for the lease term are as follows:

2017 $ 57,014         

2018 116,023       

2019 119,504       

2020 40,324         

Total $ 332,865       

During 2017, a loan receivable totaling $2,223 was collected and the balance totaling $1,903 was written off.

Subsequent events have been evaluated by management through September 12, 2017, which is the date the 
financials were available to be issued.


